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Examining the Complexities of Economic Interdependence in EU-Russia Energy Trade

FF B (RRRRRT)

This presentation examines the evolving dynamics of economic interdependence in
the EU-Russia energy trade. It posits that the influence of economic interdependence is
inherently conditional. This assertion highlights the critical role played by the expected
value of trade proposed by Copeland, assuming that when formulating trade policies,
states will engage in an evaluation process. This process involves a meticulous balancing
act, where the economic benefits of trade are weighed against the security risks to
ascertain the future trade expectations. If this value exceeds the gains from conflicts,
economic interdependence is likely to promote peace and sustain trade.

Advancing from the theoretical foundations, the main argument highlights that the
EU initially hypothesized that trade engagement with Russia would facilitate its
integration into a multilateral, rules-based order. The crisis in Crimea, however,
emerged as a critical juncture, compelling the EU to acknowledge the limitations of this
strategy. Despite this realization, the EU maintained its energy trade relations with
Russia, a decision influenced primarily by the desire to prevent further escalation and
to afford Ukraine the necessary time to prepare. In this period, the EU assessed the risks
associated with conflict options as exceedingly high. Nevertheless, the subsequent
outbreak of the Ukraine War disrupted this fragile balance, prompting a reevaluation of
the EU's energy strategy.
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